SUBJECT IV
OWNERSHIP OF THE
CORPORATION




[. Equity

A. Share?

B. Right to Vote (s.140(10))
=



David
Sticky Note
a divided up unite of the corporation or stock of the corporation

David
Sticky Note
each share = 1 vote at shareholders meeting
unless articles specify otherwise


[I. Types of Shares

A. Common vs. Preferred?

1. Common - an equity
(=)

2. Preferred - equity / debt instrument
)

B. Prgsent Day
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-right to vote
-dividend if issued (no obligaion)
-participate in liquidation
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guaranteed dividend (cummulative) + minimum %
no right to vote (unless not paid 2 years)
convertible right
participating (preference during liquidation)

David
Sticky Note
class of shares/privileged


[1I. Rights Attached to Shares

S.24 (1) Must be without nominal or par value
(3) When one class of shares then all:

=

(4) When many classes of shares then:
=
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a) right to vote
b) right to dividend
c) right in dissolution
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a) detail rights/restriction for each
b) rights of (3) must be assigned


[V. Issuing Shares

S.25 (1) Can issue shares anytime to anybody
but must respect:

=

(3) Shares must be paid in full

(4) Can issue shares for considerations

= 5]
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-articles
-by-laws
-s.28
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ex: write my sofware, ill give you shares


V. Recording Shares

S.26 (1) Account for each class
(2) Enter all monies received




VI . P re- emptive Rl ght (right of first refusal)

s28 (1) @

(2) Exception, issued:
(=)
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must offer existing shareholders first new issue of shares

existing shareholders can maintain their percentages in terms of dilution.
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a) for considerations
b) as dividends
c) as conversion from privileges


VII. Warrants and Options

S.29 (1) Warrants vs. Options
=
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option: right to purchase shares at a strike price.
warrants: convert certain amount of warrants to buy a share plus certain amount


VIII. Share Buy Back

A. Acquisition of Own Shares
s.34 (1) subject to articles can buyback

(2) can’t if buyback makes:
(=)
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a) insolvent
b) causes negative asset value


VIII. Share Buyback

B. Buyback Obligations

s.35 (1) Can purchase shares:
(=)

(3) Can’t if buyback makes:
(=)
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to settle/claim
to eliminate fractional shares
for employee buy-back plans
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if insolvent
causes negative asset value


VIII. Share Buyback

C. Redeemable Shares

s.36 (1) Can buy back at max of stated price
(2) Can’t if buyback makes:

=]



David
Sticky Note
same as before


[X. Dividends

A. Definition
=
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a taxable payment declared by a company's board of directors and given to its shareholders out of the company's current or retained earnings, usually quarterly.


[X. Dividends

B. Form

S. 43%)

C. Limits - can’t pay dividend if:
S. 42
(=)



David
Sticky Note
can be cash or shares
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unable to pay liabilities
causes negative asset value




